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stock. (Note also § 32.2000(c)(2)(iii) of
this subpart.)

(d) Transportation charges and sales
and use taxes, so far as practicable,
shall be included as a part of the cost
of the particular material to which
they relate. Transportation and sales
and use taxes which are not included as
part of the cost of particular material
shall be equitably apportioned among
the detail accounts to which material
is charged.

(e) So far as practicable, cash and
other discount on material shall be de-
ducted in determining cost of the par-
ticular material to which they relate
or credited to the account to which the
material is charged. When such deduc-
tion is not practicable, discounts shall
be equitably apportioned among the de-
tail accounts to which material is
charged.

(f) Material recovered in connection
with construction, maintenance or re-
tirement of property shall be charged
to this account as follows:

(1) Reusable items that, when in-
stalled or in service, were retirement
units shall be included in this account
at the original cost, estimated if not
known. (Note also § 32.2000(d)(3) of this
subpart.)

(2) Reusable minor items that, when
installed or in service, were not retire-
ment units shall be included in this ac-
count at current prices new.

(3) The cost of repairing reusable ma-
terial shall be charged to the appro-
priate account in the Plant Specific
Operations Expense accounts.

(4) Scrap and nonusable material in-
cluded in this account shall be carried
at the estimated amount which will be
received therefor. The difference be-
tween the amounts realized for scrap
and nonusable material sold and the
amounts at which it is carried in this
account, so far as practicable, shall be
adjusted in the accounts credited when
the material was taken up in this ac-
count.

(g) Interest paid on material bills,
the payments of which are delayed,
shall be charged to Account 7540, Other
interest deductions.

(h) Inventories of material and sup-
plies shall be taken during each cal-
endar year and the adjustments to this

account shall be charged or credited to
Account 6512, Provisioning expense.

(i) 1220.2 Property held for sale or
lease. This subaccount shall include
the cost of all items purchased for re-
sale or lease. The cost shall include ap-
plicable transportation charges, sales
and use taxes, and cash and other pur-
chase discounts. Inventory shortage
and overage shall be charged and cred-
ited, respectively, to Account 5280,
Nonregulated operating revenue.

[52 FR 39534, Oct. 22, 1987, as amended at 53
FR 49322, Dec. 7, 1988]

§ 32.1280 Prepayments.
This account shall be used by Class B

companies to record assets of the type
required of Class A companies in Ac-
counts 1290 through 1330.

§ 32.1290 Prepaid rents.
This account shall include the

amounts of rents paid in advance of the
period in which they are chargeable to
income, except amounts chargeable to
telecommunications plant under con-
struction and minor amounts which
may be charged directly to the final
accounts. As the term expires for
which the rents are paid, this account
shall be credited monthly and the ap-
propriate account charged.

§ 32.1300 Prepaid taxes.
This account shall include the bal-

ance of all taxes, other than amounts
chargeable to telecommunication plant
under construction and minor amounts
which may be charged to the final ac-
counts, paid in advance and which are
chargeable to income within one year.
As the term expires for which the taxes
are paid, this account shall be credited
monthly and the appropriate account
charged.

§ 32.1310 Prepaid insurance.
This account shall include the

amount of insurance premiums paid in
advance of the period in which they are
chargeable to income, except premiums
chargeable to telecommunications
plant under construction and minor
amounts which may be charged di-
rectly to the final accounts. As the
term expires for which the premiums
are paid, this account shall be credited
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